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NONPROFIT LOAN FUND
SUMMARY FOR APPLICANTS

The Community Foundation for Greater Atlanta (the “Foundation”) established the Nonprofit Loan Fund to provide loan financing for small and medium-sized nonprofit organizations in metro Atlanta awaiting payment of an approved government contract, foundation grant or some verifiable form of repayment. 
Building upon the Foundation’s mission as a stabilizing force in the region’s nonprofit community, the Nonprofit Loan Fund’s goals are to (a) improve the financial literacy of nonprofit organizations, (b) educate nonprofit organizations on the benefits of prudent use of loan capital, (c) offer a “user friendly” loan approval process and, (d) prepare nonprofit organizations to achieve greater access to conventional bank capital as they expand. 
Eligibility Criteria
Loans are available to nonprofit organizations located in one of the following 23 counties: Barrow, Bartow, Butts, Carroll, Cherokee, Clayton, Cobb, Coweta, DeKalb, Douglas, Fayette, Forsyth, Fulton, Gwinnett, Hall, Henry, Morgan, Newton, Paulding, Pickens, Rockdale, Spalding or Walton.   Applicants should be able to meet these criteria before submitting the Letter of Intent and Loan Application:
· A 3-year operating history as a 501(c) (3).

· Annual operating budget of at least $250,000, but no more than $3,000,000.
· Audited financial statements for the last two (2) years and the ability to internally produce quarterly interim financial statements.
· No prior loan default for any Foundation program, including the Nonprofit Loan Fund and the Arts Loan Fund.

· Must have applied for and been declined loan financing from a conventional bank.  (The Nonprofit Loan Fund Administrator can assist you in establishing a contact at a local financial institution.   If needed, please email “Bank Contact Needed” to nonprofitloanfund@cfgreateratlanta.org).

General Loan Requirements
1. 
Applicants are required to show a verifiable source of funds that will be used to repay the loan. Security or collateral for the loan is an acceptable contract or a grant letter from a public funding source such as federal, state, county, or city government. Security or collateral for a loan may also be a contract or grant letter from a private grantor such as a corporation or foundation.

2. 
Written proof of the collateral source (such as a photocopy of the applicable contract) must be submitted and projected cash flow statements must show that the loan can be repaid when the collateral is received.  An applicant may use its own internal cash flow projections model or access a sample form at www.cfgreateratlanta.org/Nonprofit-Loan-Fund.aspx
3. 
The applicant organization’s Chairman of the Board of Directors (or Authorized Officer other than staff) must authorize the loan request by signing the “Disclosure and Authorization to Apply for Funds” on the Final Application. The Board of Directors must also execute the RESOLUTION OF THE BOARD OF DIRECTORS further authorizing the loan and verifying the approved contract or grant that will be used for repayment.
Interest Rates and Term

Loans have a maximum term of twelve months and are due in full upon receipt of the identified source of repayment used to secure the loan. Generally, no organization shall have more than one outstanding loan from the Nonprofit Loan Fund loan at any one time. Loans will be provided with an annual minimum interest rate of Prime plus 2%, with a floor of 6%, fixed at the funding of the loan.  The given rate, however, may be adjusted according to risk if the loan is renegotiated during its term. Interest is charged and due monthly and there is no repayment penalty for early repayment of principal. 

Fees

A nonrefundable Application Fee of $50.00 shall be paid when the Final Application is submitted.  An Origination Fee equal to the greater of 1% of the loan amount or $200.00 will be deducted from the loan proceeds at closing.

Amount

The minimum loan amount is $10,000 and the maximum loan amount is $50,000.  No loan, however, may exceed the lower of $50,000 or 2% of the Borrower’s annual operating budget.  Additionally, at no time shall the loan amount exceed 80% of the stream of funds collateralizing the loan.
The making of the loan in the requested amount is subject to the availability of loan funds and is at the discretion of the Nonprofit Loan Fund Advisory Committee and approval by the President of the Foundation.
Collateral

Generally, the Loan Fund seeks a first lien on the anticipated funding source (government contract or foundation grant), which supports the repayment of the loan.   Based on the Nonprofit Loan Fund Advisory Committee’s analysis of the credit, the loan approval may require other or additional support.
NONPROFIT LOAN FUND
APPLICATION PROCESS

Step 1:  Letter of Intent to Apply
Eligible organizations that wish to apply to the Nonprofit Loan Fund for a loan must submit a Letter of Intent in order to do so.  The Letter of Intent may be found on The Community Foundation’s website at www.cfgreateratlanta.org/Nonprofit-Loan-Fund.aspx or accessed by 
calling the Nonprofit Loan Fund at (404) 688-5525 or sending an email to: nonprofitloanfund@cfgreateratlanta.org. 
The Letter of Intent may be downloaded from The Community Foundation’s website, completed on your computer, and submitted to the Nonprofit Loan Fund Administrator electronically.  This two-page summary form should provide basic information on your organization, its financial position, your request for loan funding, and how you intend to repay the loan.  After submitting the Letter of Intent, the Nonprofit Loan Fund Administrator will contact you to discuss your request and the information that will be needed to complete a Final Application and to answer any procedural questions that you may have.
Step 2:  Final Application

After reviewing your Letter of Intent with the Nonprofit Loan Fund Administrator, eligible organizations that wish to apply for a loan from the Nonprofit Loan Fund must submit a Final Application along with an application fee.  The Final Application may also be found at www.cfgreateratlatna.org/Nonprofit-Loan-Fund.aspx  or by calling the Nonprofit Loan Fund at (404)688-5525 or sending an email to nonprofitloanfund@cfgreateratlanta.org.   
The Final Application may be downloaded from The Community Foundation’s website, completed on your computer, and submitted to the Nonprofit Loan Fund Administrator electronically.  Any printed attachments (if not scanned and submitted electronically) and the $50.00 nonrefundable application fee may be submitted by mail or in person.  If your organization should need assistance in completing the Final Application, the Nonprofit Loan Fund Administrator is available to assist you or to answer any questions you may have.

Loan Review Process

The Nonprofit Loan Fund Advisory Committee reviews applications and makes recommendations to the President of the Foundation for final approval.  During the loan review process, the Advisory Committee will consider the organization’s (a) operating and financial history, (b) sound management practices, (c) cash flow projections, and (d) how the loan strengthens the nonprofit’s ability to carry out its mission. 

Application Deadlines

1. 
Applications can be submitted at any time.

2.
The Nonprofit Loan Fund Advisory Committee will make every attempt to make a decision on a loan request within two weeks of receipt of a complete loan package.

3. 
Loans recommended for funding by the Advisory Committee will be presented for approval to the President of The Community Foundation.

4. 
Applicants will be contacted after the Advisory Committee makes its final determination regarding each loan under consideration.

After the Loan Decision

If a loan is approved, the organization’s Board Chairman and Executive Director or CEO (two different individuals) will sign a NOTE AND SECURITY AGREEMENT on behalf of the organization obligating it to repay the loan with interest. Funds are disbursed upon receipt of an executed NOTE AND SECURITY AGREEMENT. Loans are administered by the Finance Department of the Community Foundation with the support of the Nonprofit Loan Fund Administrator. 
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