[image: image1.png]&
The Community Foundation

FOR GREATER ATLANTA





INVESTMENT INFORMATION

Philosophy:

Emphasis is on long-term results using a diversified portfolio with a bias toward equities.

Objectives:

· Investment returns that will provide reasonable funding for charitable distributions by the donors – distribution rate for grants of 5% for 2008.

· Increase the value of the corpus at a rate greater than inflation, net of grant distributions and expenses.

The Foundation Pool Composition:

Equities: 50%

Domestic Equities

· PIMCO:  Mid-Large Cap Core 

· Iridian Asset Management: Mid Cap Value
· Eagle Capital Management: Mid Cap

· Longleaf Partners: Small Cap Value

· Mazama Capital Management: Small Cap Growth

International Equities

· Axiom International: Growth

· Julius Baer Investors Funds: Balanced

· Silchester International: Value

· DFA International: Value

Alternative Investments: 30%
· Federal Street Associates: Hedged Equity

· TIFF Pool II: Absolute Return

· TIFF Partners: Private Equity

· Flag Capital III

· Flag Venture Partners

· Seix Investment Advisors: High Yield  Bonds

· Forester Opportunities

· Tremblant Select
· Wellington Div Inflation Hedges

      Fixed Income (including cash): 20%

· Western Asset Core Plus Bond Portfolio
· PIMCO Total Return Fund

· Access Capital

· Colchester Global Bond

Additional Options for Donors:

Donors may also recommend a portfolio managed by American Funds or TCF’s Money Market option.  In addition, donors with funds of $250,000 or greater may recommend an outside investment manager. 

The Foundation Pool Results

Results (Net of Fees) for Period Ending December 31, 2008:

· One Year: -24.1% performance versus -27.3% benchmark 
· Three Years: -1.4% performance versus  -3.7% benchmark
· Five Years:   2.4% performance versus 1.1% benchmark
· Seven Years:  3.3% performance versus 2.3% benchmark
· Ten Years:
3.2% performance versus 2.2% benchmark
The benchmark consists of standard market indices weighted according to the Foundation’s strategic asset allocation policy.  An example of a standard market index is the 60% S&P 500/40 Lehman Aggregate which returned -22.1% for 1 year though December 31, 2008.

INVESTMENT PERFORMANCE

American Funds Results

Results (Net of Fees) for Period Ending December 31, 2008:

This portfolio is composed of three funds, invested as indicated below. 

	
	1 Year
	3 Year

	American Funds Blended Portfolio: 

75% American Balanced
15% EuroPacific Growth

10% Small Cap World
75% Equities/25% Fixed
	-30.32%
	-4.72%

	
	
	


TCF Money Market Results

Results (Net of Fees) for Period Ending December 31, 2008:

· One Year

1.50% 
· Three Years
3.71% 
· Five Years

3.05%
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